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2, BhE#

RKEMHARFEESEA G — R A SCN N ZR TR R — A
=N . ZHABHEY, “Development of Western science is based on two great
achievements:the invention of the formal logical system<in Euclidean geometry>by
the Greek philosophers, and the discovery of the possibility to find out causal
relationships by systematic experiment <during the Renaissance.>”
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FRIEME AR R

IR R IR (R /A LRSI W R e S AVA AL FN /A L R T EAE WAk S S /L Serwap e 4
AR, A = Kis sl A ) e AR i s A

3, BIEEIRRRIEA

R = KIg s e G g N2 AR B ZRATHHA R R, A= Kiash e
AR AR, M. HEM 2, B 8 gl e 2 B AR A48 A 2 e SC R
HWAHR N, M. BREEH RS R E .
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BUTHSE 1 O 2t ie, @i SRR AU, BEEERZRIEEITAAREA. i (H
Bie) , RS ERAT ARG, Bk, BARETRLS — U B

ki) %7 A1 - [ 18 SC “ Existence of an Equilibrium for a Competitive Economy ” 7] PLA A A&
i CEE®R) 25 BAERBCARR . 2SR T TSR T B AR (D
TR ity A AT T8 S PRSI 1 BT 3 25 A2 B B O 7 il SO A AT B A5 [ — T o 2E A [R] Hh  AT
IS 1) PR S Gy N T AN R R it e (2D 7 i 2B P AR AE A 5 S A B0 7 PO I 3 S o B — A
P i A P2 A S B P M T AR R EESR (T a is a closed convex subset of
containing 0. Assumption I.a. implies non-increasing returns to scale.) . (3)
Tol o R R T B AR AR A T3 25 . The set of consumption vectors available
to individual i (=1,...,m) is a closet convex subset of  which is bounded from
below,

5, BRISMATY A ow R R o ) e et A LR S IR Y R A A AR Y

TR A S e SO R T I & PR AP AE — M3 (general equilibrium) [ 25FiE T
B, SRR EE IR LA 2 Rk R . M, EURL T B 2 AR 15 5] 1
LA BN, s R, DR, 2 RENLT A RRAGR LIRS AU B .
ik, Rl PER, 8 REMAT BN HEAR A B i)k, K br AN I 2
HrEm (EER) o FEHAERTIRRBECEARA,

B, RIS G TR R AR S BRI, B R AT —F R A Conly one
commodity) , XN A BEHIKRIE 9% th R 5t , HARBT BN ER s, MMAdr i sEA
BEAN (DK =sY. RBIBINL, MAEFHN 2) Y =FKL). % =K/L, n AAH
RS, MM — S0 DR nr, sF (o, D 5 MR, XW&lhiZgm
AN 1o FE— B THE o, AR L BB ML 5, o AR — DM REE X /L. (Thus
the equilibrium value r* is stable. ) X E S8 m S R PP L Jg: The process can
be viewed in this way: at any moment of time the available labor supply is given by (4) and the
available stock of capital is also a datum. Since the real return to factors will adjust to bring about
full employment of labor and capital (Xf 45 7€ ()55 8 JIFIBE AR B, S5 LS ] 4 ZEAR A 17
ST AT B A B R S B 57 3 0 A0l AN B AR B A M Y, S 2 3K T SE Rl R A2 T 2o i
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RIGE AL —F BB AHE S H 5L & “Thus the equilibrium value r* is stable. ” (r*&
FaE ¥ 55) , “the real return to factors will adjust to bring about full employment of labor and
capital” (X F455€ (57 3 R BE AR, B3 FCSL B AR 11737 18 45 A W B (IR A 25 S 3L
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(2) BEARGAR RN, AR A WAL, 7y 30 Wi BRI RE X 2510 1
RHEE S, TR BES =0 R 2R MR

(3) FIEHARL A o R — DR AAR, RSCBERAB NIt~ 2 —A
JuHE, ‘€ (0, a) .
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a=A (L, N, , ) o

WOSCREE: v B s s AR B (4 B st /2 BR A BP0 LR, & T iy 22Uk 1)
HORWN R BHERRFER EM MO T 0 H An R R TR OB A 2 . IBFE 1 A
PE, —ANER K P B A R R TR SR N A A B R, R R 12 R I E KA
oK.

RICE SRR B B R B TR IR HE A . S8 I T 3 R ORATL R 43 BT
T HH BT 78 S AR ST MM, ARBETE S R RS AR I RIER A S A, 7
AR PE R TEEARAGTE Gt . 454 1921 4E & 1939 EKIA 19 4E R R] B 38 [ 2k Mk R 4R 4
YE+F 10%LA E (Phillips, 1958) (IZGFISE, ARSIl #i 2 YR SCT- A BUR T 7 4
ZUF eI — I, ResEIL T ) ) RIAL 22 AR B AR B I A AR R I 5 LR
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s haR M =, FREEIRYE, 4R, B m a AR —ZERTR AR #R
A R — R A 8] FEMEERY b, A BUT A B T A 2 5 Bea R . A
BURF R0 B8 AR RE AU, WEh B M R AT P4

RNRIER AU RE AR RGN DGR B s A se i A0 TSI
T 2 58 SC RN IR A, 0 L AR SR L BUR BRSO AE 227 s A SO YO AN i At
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JREETEARE, XM RBUF BRI LA o G5 R B IR A ST AR 1 S B 5 R AR R (1
LRE TR, NATHERAZANAEAL 27 0 b IR o 72 CRAIEE B2 I IK R AEBUR H AR RT3 2% 1F T
BURF I 6% T BCR A BUR SR RS A 2 87K, DURCRRE I isl . i RFEE
S TR S, ORRE 20 22 G ARG KT8 70 B BUR I8 I BUR B3 AN S H SEBUE O E
FIRUFH PR R . FILGOK . MK R E RS BUN RS AP 1%
BEANSZ T DAL 5 AR Y RT3 488 v o A i e o BT e B AR R] B T e LA 22 5
JEbl, (B BRI TS 5 B A ah R H A LU ST S AEAE AT
AR AU B0 T S 22 B AR A O 5 Rl i SRR LR S IR I B K 1 22 B B
HEZE. R v, 2i%. ZER. B RAENSCE —F, AR AT I 56 SEIIE o
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ANV SCLE X B ity S YR 2R s AR R AL A YR A e R A T S R I — B AR
SRt . T ASCHIR Z Q08T Rl AR BT, BRR VR U B BT AE 25 S0k .

BUFEHR 5t — DEHRHER

RE: AXRE-NMREZBEEH E LI BHFIRAFNEFERER XFTREK
FACRF 7 i A A RR B, 18 H BT R A LR T IR R T WA G e A AR B
W, &I RA KT THEG0ERNE RIS E N L WRBRFE BN T LT
FEU BHEFERARATEBAEN. RABEFREFBEIVMRAREZEZRBEFHEKES,
EEEMAIMTEABRERGZEBUELEFANR S FEL LT+ £ FRELGA
MR FTERRNDERRRE THECEREFAIMERF A, AX S B 5 X REFE LA
R NICTE:Ep

KW ARERNTIEF. 2FER TR, EANERK. HFEH, ZFKE
. BEAARS, EFERER.
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1978 FEHCE G, HIZ B ST dh 2 1 T A U I SLHExs ST 8. 1979 4
ANH9 97540\, GDP N 1782 42370 EIEEANF N 6.83 1N, GDP 4 1530 12375 [,
H[E A5 GDP iy 183 £t/ N\, ENJE A5 GDP 2y 224 0/ N, 1 E A GDP & EIE ) 82%.
B 2020 £, HEACN 14.14 12N, GDP N 147227 125576, EIEEANTI N 13.8 14, GDP
N 26229 12350, HE AN GDP 10412 €76/, EIJEZ A GDP Jy 1901 €70/, HH
AN¥J GDP 2ENEE 5.48 £, EMEIEEE N DR E, A&RBERZ TGS, (HiXH
Vi) F 2] 428 V5 1 Kkt i A0V 3 LU B RS o

Bl IR B BT I 25 6e B S SLBU A R & BURF &5 BUR ST X i 5 2 56 77 A
AR i (Lucas , 1975). #08dT M Z2IRG GG, BUR XG5 TG A 2 B RE 2235 L3
KR NAZ L E 25 K R0y, PSR 1979 4E 3 2020 - rp B 48 5 16 KK Ll B 48 5 3
e B2 v, K RO BT oy YRGS B [ 1 25 DY+ 2 AR 2 K I SE I AR R AN A NS
B, s Hat—0 5. BARYLENNE IR T A2 B AR A e e S B K BURF 3L 58 A
TRRECR, FERAREBENTTIARIR, (B E S5 AR e A LR W 32 SR,
b o [ 8 5 SR AT SEAT T 4 R 2R BOR T 2 SEAT BURF B 58 (R 2805, AT 300 1 R i )

ARSCK TR RS E R B ERAT IS . DUN S E e S R ik,



HEIEHCA R 2 TE R AT EE , KL 15 R A T Ee il A IR AN LR 24k
KT WHATEAR R, 15l s TRAR R RO 5, 48 1 EREst R ETT
AR BRI o SR A B 0 T T2 4 5F K = A TR ST (Y B HUER B e 72 L L Al _E A S U4
BRI T S ZE DR E A AR R o T e SR AN AR Rt o 1 B B 22 TR ML SRR 22 7 B8 1) L5 T i e 2
WAFPERE . RIaf2asd (ML EIeHE) MEBGRE M.

T SRR TR R N AP AL

(=) e Bl 278

Tt H AR At BRE AL 2B e B, HRRIEIERL 2 T8 . T, YRR AR ISR
HORT LLUCNEAE 1R I7 R « AU AR 20 81 ) 22 TR R 28 T 11 SR BB T VAR IR
NECARE TR, LK BT SCRRE 78 .

%Z R WitH (Einstein , 2011)IAR, PO RFERRRET A RS: — &4 ST
Z R AWK L B2 LA 22 o 3R B sCR I s AR 5, — R SCZ A I Y ok F) S
PN 1) 2 B AFAE LR G R I R G S o AR A 3R 50 TR R IR I A= 28 31 ) 2 =K
B ERNEERIATT A, AR RS TR IRA NS G BUA R B R R R
DI 5T ) R AR T T AL A ) FH BB 455« BRSO 7 FERRR 1 ok 1ok H T Ui 4
R E AR H AR R BB, MR IR B R B AR AR AR 2R, LA E SR i U A
FRtE R BCEAR B o ARG S SCT AT 5T H AR I e 26 BRI ST (R R A TG S el 5, s
FERIEAE 9% AL H R B B HE 2 5 o B e 78 12 R Gtk 12 4 (0 At Y 52 56 B S Bt X 1%
BHH A5 Bl R AN 2 H B B S S R SAIE . FEA AR B TVEIE Y, XA S
WRR N FE AR I SR A, A AR 1 PT AR S B0 el SE s AT RO o A R A
AR VRIS 25 L 1 L 00 Sl AR RS 81 S 00 B SE A SRR IR eIl UE DA B 5, R FR
AHE L FIRMEREEAR TR MO AR 0T R

(=) HIFEBCALRI IR R AT g

RKIAARZGHE, HEBMER. FLRTE (Wald , 195)FRE GBI B 25 27,
T2k B A MU R R 2 GRS sh AT e A Ak o (B iR R BUR 2 5F 2 3RIB By ™
R SFAR B R AT  BR AR S R 3l R, U LS I & 0 8l PR RS B b 45 5 BB SR AR
R AT AR LA THE S T A5 A OL . Ri& (Solow , 1956)I\ W& UFHLIR
AR A TE A H SR 4l e Ak IR B A b, T3 H BB 7R B AL I S 2 BRI Bl s AN TT
WEL A . T PR RSB AEAE R T G BB, SR (AL B BORCE 1R, R IR by i
MRS HBR . SR (Lucas, 1988)F8 iR L HF B &5 XL I1, FRIEH
IS GRS B R P L AR R s AU TSN Bt S ok ST A A4 AL
FHTTR, hEBAES (Friedman , 1953)U\ AT 5 T4 15 s TA W] () sl 25 T 3 48
G i B 1) 45 AN 2 5 A AR AT T ) SRR . S5 EIR SL bR R — e A R E A



A, FA R A B R A T N SR BHE s e A R AT B TN MR RE ) ISR 5E i 3]
iR 5L PRI — 80 7T A UEE SIS SRR AN, BOE B UEE BN I 45 A
REIE D IX AMB 1, (HARR A GHE SN AN RAEH T XM, R EE R BRE R
5 B S — ST A T B0 A AR

R FF IR S S bR R AR R R INER A G L, (H AR SN AR
SRR B, WA AR AN EWM RN R R B, AR
KT IHGF IR A 1B, Bty S IR AN LB 22 IR AE ) R 2 D B R i B R P H 2 T
A REA IR B 58 =, Bl S IREEIUE I 2 YR I 35 % 5K 0 22 5 BRS H LA k
S SEARAB R ORI . AN, FRAHFFHIe— B2 Ch B iiia g st
TEFAE A TR E B LR AR, — AR A S BB M A R &, X2 ERE
T2 SR AE A 28 B PR AR B I — FROANERR it B AR AR B AL, AN o L AR AR s VA
Dy 00 1 JE A

HAABFZAERT 7T H AR il R A, E B AR TE 2 & 57 (1 BARE S Wl R
BRI A R, SRR ] DB BRI T 20 1k G AL A B
FRRECFE . X, TR AT DU IS R 2 i

58 UL BRSO IR R R B R M T S & 5 R R AT F K A R T 40
R RIS U 2 () P A 55 eR ORI T RE R IE K 5 T T I 4 % R e e 1 T 20 A
FRo HLETHAET AP REE, WEMARAR, ELFFTE. REREXTTY
oW (0l BN P R R 1, FRTE ISR RIS T A 5 I e s SRR . B JE
SEIG Bl I S o X e ARSI o« R T35 20 0% B AR U RIAE S A U B 1A i 1Y 5 1
(T 3 28 5 FL e T S AU Be A9 21 S0 B0 B0 S 504 SR, R B 28159 AT o] S50 B B sk
Bl E AL, ZATFEW AT =

(=) FRTIHE LR L H I AR 1K

i BRI AR — AR M A T . KT W IHEFFINEAM R, =
AT M SIS EEES0L S CESE: 1776 I YW@ kR (ERM & Kt
LS IRERE (EERD ), IWATERA BUNT I B2 5 R BT E A W TFE573)
71 B SR A 24 T, (T I A TR B B LI R R AL R FE (Smith, 1776). 1874 4 FL/R
PR E (AR EUR AT AE) THE) T — RIS HIR, 1890 4R /K I &5 1« Ty /K 1890
ERF (RUTEIFIEY BTl M AEIR AT A T (S A, 2018) . 1937 FFEILETR
x ok, FESHRMER) , ABEHETTIRETREE 5 LI R R e — P ARSI,
PSR GHE ) T UM E, T A5 485 B 58 % AR08 BV 5 JR R AN B8 1 5 Se B e R
R JE (Keynes, 1937). JUBHT A M E X T i HE U AR, 1937 FA TR E (Il
BTS2 MAT Y —Ffs) , VORI (&) , %, IRmEENE, o=, Rl
AR R [AAAE AR G R, I BARAE — MR e 4 . BARCR UL, 8 5 %6
Rk, BRmALNES R C R, XK IR R AR E SR R A, Bk
Fe e S R 2 05 ] DUHE 5 AR AL A e 3947 (9 41 257 tH (Hicks, 1937). 5 e i) EIAW % K R



it 24 Ay LB T A IR AR CA AR, DL 2% G 2R it 2 Rt ) 22 0 BB AR Dy L iU 2
URo 1954 SRR 2 AEAT S A G T — AN GRS EARAE — R A B 7 A e 4 R A 1
R ity A 7 5 A PR A TR T o T 9 B () A4 BR AR 1 B R TS R A R W AR S A RS
T PR R 42 S5 A A2 e S F00 PR o ot BT A A PR PR, 7 ot A P A A 58 G PR SR T PR T 58 2% A R e — o
R st R A 7 S A P T R IR SR, T o RO VA B A LE SR A IR 42 2% A 2 BV 2
HHAF IR S AL T T EE A 251 (Kenneth J. Arrow & Debreu, 1954). 1956 4E29 i % A
R5 5750 77 10 LB A% 0 A8 B ) 3R 6 57 3% B Ik B 5 S MR AR AL Re s IR AS (K B AL . 1 K
WAMER, LAFI), =KL. 4 X0E©—FRSETEN, B/ =08, ¥R
R 55780 I EBh o RIS RO AT IS : rORIERRsE slo 4 r<e* i, Tidp i
ool o 30, BIBEAR R K SWIMEE r=r*; 2 orhf, THRTESE rmd, BEAg
R K 2D B2 r=re e BISBALCAHTE e MR8 E al, B R 5e 4o/ se 55 2 /) 4t
AT AR B 58 48 FH (Solow, 1956). 1979 i &t 8 kK (H BRCPATaALBA) |k
EIC AL TE A M (Krugman, 1979). 2 BRAE 2SR A B &R T AR 2 S 5HE K i
AR BIBCERAL, R T RESEREERAFRHEEKMINE, BT RIEER S KR
r ] 5% 285 22 BB SR B K P % (Romer, 1990) . 2021 4F6ifd /R A1 B AE 2 IR 7 (0 i il $2
H T AR HR IR A G ER AR, SR T T ) R, fRRE T SR AE R Al
PEA [l e T R AR T 35 R (I % (Ball & Mankiw, 2021).

FREGERIEHIR B IORE, AR I T TG AT I HE AR R R B 2 T
B &R T E A WF N B SR SE IR R R B R R A
Y R [ R T 3 200 A7 AE 1 A8 e s e P 5010, T A 7 S A P S R B 2R e TR AR AL
HAT (0 — B B R RIE I B T AT Re B B SEL 5T 3 ) AR B AR R e A A
B A R T T G DA AR R T b R 2, BURE SCH 1 B 2 A T 7 ) 22 46 T 3 i )
o W =FBRONHTE IR, FET SRR ELUE R

(V0D FFRLHFEL I B P o ) FE A AR A %

ZUF R fE NI T 2 B S AU UL A 1) 6 T 2 U ia sl R (I Bk &, G
T AG T R AR B v 22 B BRI AT B o AN R I 22 50 KA A [E] (R 06 T 2 5 i
BRI, TN R I 5 BAR 22 UR o AT AR O T2 55 176 ) 1 S A AR B 1 0 2 22 3
FR IR, 2EARE L EWEERK, SIS sELRIFE—ENZER. E
AR AT 5 EEARAAR B 2 7 KK, MV ARG 3, ERETF I T AR
R BAFAEX G SL, I RAR 18

1. AP BE i T ol A AR AE A A 5 S 1 2
ARS8 A IRBCAA BRI it A AR B BT 3 o, 4528 B PR 0 T IR UK PR 7
ARG . FHBCATERRIE g AREBE A il BB S =R, AR 0 4R R
vt el =0

oy 2 AT B AR O T 78 o A M AFAE A A S G ME S T (VT T4 S A R A 4 A e T i 2
A PR I HAT— 7 A S e R B A BRI, B3R T8 SR ARRE BT 5 o T AR T A i A %
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D10 P LA Ay AR50 B it 7 iy A8 A7 AE AR AL 6 5 RS 1

2. VCARSEHT T T i A H AL S G VX A R B AL 5

o] 2 A A 2R O T 1 i S AT AE 5 G M S8 087 1D W42 2% A e 2 e i Bl e A TR
(0 HAT — R A S e AR Bt i A BRI, B3 T SO % it 78 o AN R X AN 56, DR 4%
P AT IR R IR BOZ TO R 1Y) o B0 ot 7 i S 450 A A AE 56 4 P FA01687 1) B T 200 I 3 DL B % 1.

PRI R 5 7% ot i i S 4 ANAEAE S 4 20, TR G AR SN S BT 0 A A 8 DG T 48 % o o 22
H A AE 55 4 11 2 1 R AR B 5

3. SR PEARE AL S A i Y (R A 0o

KT A= R A RNARE T I, B 2 7 BAREA . MRAEM S 2, B
HEPEARAEAEARAG TE G VRS, DRI AR SO D B 21 A A 5 G T T o A 7 A E AR A 5 e e 2y
(B B 5

4. TIHZ U RE S I AL 2257 Bl ) Aol AN 23 7= R AR A R AT o

RIS LTI RAL TN N G50 B0 AN R S 5 4 VEI A , (R 4 B TG BN TE Te 4 I i AR e
R i BN 18] J5 oK R S B s e 2T, B K B e T A B e S D7 B ) At Al
MLTEREAFIH . 1921 FF % 1939 FKIE 19 FF IR IRN L, D8 [E Kb 24 2 4E 5 10% LA 1
(Phillips, 1958). X B Ri& KT H H 1T L5 b KRR SC 57 3 ) 2 0l AL 2 AR 4
HH A e 5

5. WA TAFERIE T R A iR s 5

B2 1921 2 1939 KA 19 F RIS R RYERFAE 10%LL L, REHHEHFX
JIE) — EAL T AR R BRIRES ) B AR SO\ A 5 00 0% T T 3 8 DR A7 AR 387 T 1 R 2 1 Al i
Ui

(F) FREFFEIR I IE R B G

RISC TR, By BB IR A LRI 2 IR OC T T A 2 U i B AR R B0 9 o AT X A
RN DL 2 GEE BT AR 4 TN AR R RE ), F B— BRIk EIRA T E R TEH? X
T Ry B 22 B 2 B S HEE W] LR A LR B I SR AN R

THEEFFWARSHER G, @il SF IR A e g 0L & 2 B S THE, A
B B RS MR S VT AR R M R R R R T SE S P T R A G AR e — Rk
AR, AR BR AR B B B R R R I BRI FOX) B e % A A RN P S Ge it iR
¥, A Q-D PR,

=F(Xp)= O+ t=1,2,....n (2-1)

b BREAZR, REASUHRELE &K HIER R IAT R K- 3 & &E, ©
& K-AERFSHn &, RARRMKRI, KR T BRE AN EREEN
N, n RFREARRE.

B BYE, AR — AN USRI SR B & 22 A R R0 A O AR I R F(X) B TT DA H il %
SRR R P A Gt R IXRE, B TR AT I G R Bk ol DT & 5 AR B
)R 4 Ok RO & ST B 2 A G vh e ok RS R, BONMREE DR B R A g 22 TR I



SRR -

THEATF O R ERR I, MIES A B4R A A ik, WRIFRTTZ5%F B
KPS 2 5 BAKR, WK RIARLEIERARL, WAMETERINETE, WAL IR e
BIRRRBE, MOPRPERAETARTE, WAL Golids 280 (B £k, 2021). Bz, EiER Ik
HI SO R B AL BB A, THE AT AT DU RS 22 AR B A R AR Ok AR T HE A 2 AT
Gt R ALK

ENAFENL— IS TR AT FHCEET (DSGE) MK it BT F AL —,
IR IE D M B T AR A B AR REN LA &, REIRAF R R B 2 TR B M SE i 5 &
(Fernandez-Villaverde, 2010).

RSN — 91 (DSGE) S8ttt B BF AR R RE A Rfis S A ir AR B 2 8] (1)
Gt R, HIE R R B 2 TR R I RER G & TR 25 2 OIE I R BUR R IR
Mz, BORBED At 2 AR REFLTF AR Z B RAR IR R KR X ERL i it
ANBEAR B HUAERE 1978 £E LUK [H 22 5F AU B K BRI ) B R R 22—

RS (SHELTF ) hE, SO IS RB i N R T R, E A
O, ANEOEH, 28 = BOS AR T 58 T R 2 (Friedman, 1953). EZ5F IS K
T AT A AL G EAR (R ADE 4, HOR T T2 B S A A BT 9 — B
BIAIE, IXREITTER AR .

FEX A2 TR R B AR AL T “BA KT MBS T HIM B, 25t Bl 1 2K
TSI 2T A BB R S R S (EREAS T 32 5F B OUA L R A AN W4 7= Lok, 2357 2T
WINERNIZBEZ M0, WREAMIAEIFH.

= HARMRST A H AR AR i

FEBGEPRALHT o 2R AR T IR ST T I A5 e A AR R (K 3 b, AR SCHE o6
THHETE = A AL AR
(=) FEAMEARBE — WA AEMTEE =7 s HI B R B 00 3 T 20, WS IRBON A
B P A5 % 45 78 o S 4 A7 AE A 22 B AR 0 = A FH 8 m 1 i R AEAR AL 5 4 P 3
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Abstract: This paper proposes a theoretical framework: government-managed market
economy. It discusses the mathematical scientific methodology and assumption and builds a
government-managed model by improving the underlying assumptions of Neoclassical and
Keynesian. This model believes that the market economy does not have an optimal equilibrium
without government intervene, which is different form the models of Neoclassical and Keynesian
school. Government policies can reduce unemployment rate, improve the society’s well-being and
the economy’s endowments. Model economy can avoid financial crises and smooth economic
fluctuations to the greatest extent, but controlling the cross-border flows of private sector capital is
a prerequisite for the establishment and existence of the model. This paper gives a completely
different explanation from the mainstream economic theory for China’s remarkable
achievements in economy and scientific research in the past 40 years and some other important
economic realities and theoretical issues.

Keywords: Methodology; underlying assumptions; Mathematical model;
Government-managed economy; Economy’s endowments; Cross boarder capital flow; Economic

theory framework.
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2. ZHEHMEW, “Development of Western science is based on two great
achievements:the invention of the formal logical system<in Euclidean geometry>by
the Greek philosophers, and the discovery of the possibility to find out causal

relationships by systematic experiment <during the Renaissance.>”
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